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President Ferdinand “Bongbong” Marcos Jr. delivered his first State of the Nation Address (SONA) as the 
17th Chief Executive of the Republic of the Philippines. The SONA was held at the Plenary Hall of the 
Batasang Pambansa Complex more than three weeks after President Marcos assumed office and on the 
same day that the 19th Congress formally opened session on 25 July 2022. President Marcos discussed 
his key policies and priorities, including priority bills of the Government. Here are some of the highlights 
of President Marcos’s first SONA.

1. Sound fiscal management

To immediately address the economic scarring 
arising from the effects of the COVID-19 pandemic 
and to prepare the economy for future shocks, the 
Government will implement: 

• Tax administration reforms to increase
revenue collection

• Realignment of expenditure priorities

• Improvement in spending efficiency

2. Promotion of productivity
enhancement investments 

The country must become an investment
destination by: 

• Capitalizing on Corporate Recovery and Tax 
Incentives for Enterprises (CREATE) law and 
economic liberalization laws, such as the Public 
Service Act and Foreign Investments Act. 

• Fully supporting ecozones to bring in strategic 
industries, such as those engaged in high 
technology, manufacturing, health and medical 
care and all emerging technologies

3. Facilitate economic growth outside
of Metro Manila.

Economic Agenda

Hindi ito magagawa sa
isang araw, hindi ito
magagawa sa isang
buwan, o isang taon
lamang. Ngunit kailangan
na natin simulan ngayon.

“
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8. Economic Growth Prospects 

The Philippines’ strong economic growth is expected 
to be sustained and expanded further. 

• Average inflation is projected to range from 4.5%  
to 5.5% in 2022, 2.5% to 4.5% in 2023 and return 
to the target range of 2.0% to 4.0% by 2024 
to 2028

• Crude oil prices are expected to be around USD90 
to USD100 per barrel in 2022, USD80 to USD100 
per barrel in 2023 and USD70 to USD90 per barrel 
from 2024 onwards due to the Russia-Ukraine 
conflict and the disruption in the supply chain 

• Philippine Peso is projected to average from 
PhP51 to PhP53 per US dollar in 2022, PhP51 to 
PhP55 per US dollar in 2023 onwards due to 
aggressive tightening of monetary policies of the 
US Federal Reserve

• Export of goods is expected to grow by 7.0% in 
2022 and 6.0% annually from 2023 to 2028

• Import of goods is projected to grow by 18.0% in 
2022, 6.0% in 2023 and 8.0% annually from 2024 
to 2028

NEDA will coordinate with other government
agencies to work on completing the Philippine 
Development Plan 2023-2028 and submit the 
country’s economic development blueprint and 
progress of implementation before the end of
the year to President Marcos.

4. Adjustment of tax system

To catch up with the rapid developments in the digital 
economy. The Government will impose VAT on digital 
service providers. Initial revenue impact is estimated 
at PhP11.7billion in 2023 alone. 

5. Promote ease of paying taxes
by simplifying tax compliance procedures 

The Government will pursue measures to
determine possible undervaluation and/or
trade mis-invoicing of imported goods through 
information and communication technology with
the Bureau of Customs and promote a streamlined 
disbursement process.  

6. Disbursement of government budget

Disbursement will be maintained at above 20% of 
Gross Domestic Product (GDP) or PhP4.955trillion in 
2022 and PhP5.086trillion in 2023 to ensure 
continued implementation of priority programs. This 
will further increase over the medium term, from 
PhP5.402 trillion (20.7% of GDP)  in 2024 to 
PhP7.712trillion (20.6% of GDP) in 2028. 

7. Medium-term fiscal strategy 

To attain short-term macro fiscal stability
while remaining supportive of the country’s
economic recovery and to promote medium-term 
fiscal sustainability.

The medium-term fiscal framework (MTFF) will 
become an anchor for the annual spending and 
financing plan of the National Government and 
Congress when preparing the annual budget and 
undertaking related appropriation activities. 

PH Government Targets

6.5% to 7.5%

Screenshot from the Presidential Broadcast Staff Radio Television Malacañang livestream

The country is confronted by a two-pronged problem—
increase in food prices and limited food supply that 
will hit the nation in the short and long term.

Short-term plan 

• To support consumers and maintain their 
purchasing power, the Department of Agriculture 
has already planned to increase the supply during 
the next planting season through financial and 
technical support. These include:

• Granting loans to farmers for farm inputs

• Taking advantage of economies of scale by 
bulk purchase of farm inputs

Agriculture 
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9%
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Long-term plan 

• Increasing trade and production of agricultural 
products by:

• Improving value chain by means of 
strengthening forward-and-backward linkages 

• Pursuing research and development of new 
technologies in farming 

• Ensuring that production of farm inputs
and raw materials needed by farmers in 
improving their farmlands will be responsive 
to the challenges of climate change and
global warming 

• Providing financial assistance to farmers 
and fishermen

• Modernizing and expanding agricultural areas 
through scientific advancement 

• Supporting post-production and processing of 
agricultural products through national 
network of farm-to-market roads 

• Implementing policies to ensure that 
consumers feel the reduction in prices of food 
products (e.g., reviving Kadiwa Centers)

• Continuing the Agrarian Reform Program

• Executing an Executive Order imposing
a one-year moratorium on land amortization 
and lease payments. This is for farmers
to channel their resources to improving
their farmlands

• Passing a law for the condonation of the loans 
of the beneficiaries of the agrarian reform 
program – amending Section 26 of RA 6657

Agriculture (cont’d) 

Tourism has always been a key sector of our country's 
economy and an expression of the depth, beauty and 
richness of our cultural heritage. It is not just a vital 
economic development tool, but also a key driver of 
sustainable growth in areas such as grassroots 
employment creation, environmental preservation 
and socio-economic transformation. To boost 
the tourism industry, the Government will spearhead 
basic developments such as:

• Road improvements for easier access 
to tourism spots

• Upgrading and creating more international 
airports to decongest the bottleneck in the
Manila airport, making travel more convenient 
even in remote areas to help promote 
undiscovered tourist areas

Tourism 

To foster the Filipino brand, 
is to spark our sense of pride 
and reaffirm our strong sense 
of identity. It is time to 
welcome the rest of the world 
with an enhanced Filipino 
brand that is unique, 
attractive and creative.

“

The Government will foster the Filipino brand by 
investing in the arts, culture, and other forms of 
media. The focus will be on job creation for the 
creative industry after its collapse during the 
pandemic. President Marcos promises better working 
conditions and stricter enforcement of intellectual 
property rights. He envisions an institutionalized 
creative industry that will further enhance and 
protect its stakeholders.

Arts and Culture 

President Marcos has ordered the Department of 
Social Welfare and Development to swiftly respond to 
persons in need through:

• Efficient distribution of food packages
and relief goods

• Creating more operation centers 
for calamity relief

• Wider coverage of emergency shelter 
assistance program

• Simplifying the process for financial 
assistance (Pantawid Pamilyang Pilipino 
Program or 4Ps)

• Ensuring that only families in need are 
receiving assistance

• Continued supplemental feeding
program for children

• Counseling for victims of violence
against women and children

• Ensuring sufficient funding
for PWD assistance

Social Welfare

Screenshot from the Presidential Broadcast Staff Radio Television Malacañang livestream



President Marcos vowed there will be no more 
lockdowns to strike a balance between health and the 
economy. In the fight against COVID-19, the 
Government will continue to revise health protocols 
as needed and spread accurate information about the 
situation. With the help of the private sector, the 
Philippines hopes to operate in full capacity especially 
in the business sector. President Marcos plans to 
make healthcare more accessible by:

• Ensuring sufficient funding in the
healthcare system as lockdowns will no longer
be implemented

• Maintaining the current alert level system which 
will be revisited depending on the situation of
the pandemic

• Building a Center for Disease Control
and Prevention and Vaccine Institute

• Building new hospitals and medical centers

• Creating specialty centers like the Lung Center
of the Philippines outside of the National
Capital Region (NCR)

• Deploying medical personnel in far-flung areas

• Improving the welfare of medical frontliners

• Increasing the supply of medicine
and lowering prices

Health

4SGV Government and Public Sector Bulletin

President Marcos stressed on the importance of not 
getting left behind in the aspect of technology. The 
Department of Information and Communications 
Technology’s (DICT) mission is to identify and utilize 
new technology and innovations to improve 
governance. Utilizing technology means making the 
best out of data. President Marcos highlighted the 
need for government archives to be digitalized in 
secured data centers for different government 
agencies to access. 

Part of the Government’s digital transformation is the 
National IDs and connectivity. Plans to increase the 
connectivity in the country include the Common 
Tower Program, through the Broadband ng Masa 
Program that aims to build towers to strengthen 
connectivity in isolated areas. There has also been an 
increase in direct investments in the country that will 
improve the quality of connectivity and develop 
telecommunication in the country. Universal 
connectivity is a vital and crucial factor to make sure 
that no one is left behind.

Information and communications technology

We are entering an age
of exponential adoption of 
technology. It is the Fourth 
Industrial Revolution

“

Emphasizing that it is time for students to go back
to face-to-face classes, the Government will continue 
to prioritize the health of the students, teachers and 
entire academic community through ensuring the 
safety of the classrooms and encouraging them to 
obtain their booster shots. The Department of Health, 
in coordination with the local governments, is directed 
by President Marcos to have another rollout of booster 
shots. Discussions on the conditions of the classrooms 
and careful review of the K-12 program are currently 
underway. President Marcos plans to raise the level of 
education in the Philippines through the following:

• Providing refresher courses and trainings
for teachers 

• Supplying students with quality educational 
materials including providing them with the 
technology they need like computers and
internet connectivity

• Revisiting the medium of instruction to maintain
the country’s competitive advantage as an
English-speaking nation

President Marcos wants the students to do better 
internationally especially in science, technology, 
engineering, and math. He wants the students to be 
able to compete internationally in this technological 
and digital era. 

Education

Emphasizing that infrastructure will be a high priority 
in his administration’s development plans, President 
Marcos vows to continue or expand the infrastructure 
plans of former President Duterte. Infrastructure 
development spending will remain at 5% to 6% of GDP. 
President Marcos encourages the participation of
the private sector. He also mentions there have
been missed opportunities in railway and wants to 
continue improving roads and transport systems.

Infrastructure

Image from the Presidential Communications Operations Office

The raw talent is there in our young people. 
It is up to our educational system to develop 
and refine that great pool of talent.

“

The backbone
of an economy is
its infrastructure.

“
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President Marcos acknowledged the need to build 
power plants and to take advantage of renewable 
energy sources. Many renewable energy technologies 
such as wind, hydro, geothermal and solar power are 
already being adopted into the Philippine energy mix;
however, their complete integration may take time. In 
the meantime, the Government will subsidize the use 
of natural gas.

The Government is reexamining the strategy towards 
building nuclear power plants as an alternative source 
of energy, President Marcos said, noting the need to 
be compliant with the regulations of the International 
Atomic Energy Agency. He believes that PPPs will 
play an integral role in the development of nuclear 
energy, as funding is limited.

There is a need to revisit the entire system of energy 
transmission and distribution to find ways of lowering 
prices. Likewise, the administration will be focusing 
on improving the operation of electric cooperatives.

Energy

There is no question,
the preservation of
the environment is
the preservation of life.

“

President Marcos acknowledged the vulnerability of 
the country to natural calamities and the inevitable 
rising sea levels due to rapid climate change. The use 
of renewable energy is at the top of the Government’s 
climate agenda in reducing the country’s carbon 
footprint. Other plans include disaster resiliency 
planning, capacity building, and continued investment 
in science and technology. 

The President also highlighted the freshwater
problem in the country due to outdated water 
systems. President Marcos looks to the private sector 
in order to alleviate the water situation. 

The strict enforcement of environmental laws
will also be upheld during the Marcos administration 
to decelerate climate change.

Environment

“ Sa ating mga kababayan
na nasa ibang bansa,
you deserve a home
in Government.

Our advancement to 
renewables will have a lead 
time. In the interim, natural 
gas will hold the key.

“The Marcos administration is 
committed to finish the 
construction of:

• North-South Commuter Railway System

• 33-kilometer Metro Manila
Subway Project

• 147-kilometer North-South
Commuter Railway System

• 12-kilometer LRT-1 Cavite Extension

• 23-kilometer MRT-7

• Common Station
(connecting LRT-1, MRT-3 and MRT-7)

• 102-kilometer Mindanao Railway Project

• Panay Railway Project

• Cebu Railway System

• Cebu Bus Rapid Transit

• Davao High Priority Bus System

• Ilocos Norte Transportation Hub

• El Nido Transport Terminal

Removal of red tape is vital in pushing for digital 
empowerment. Automation of the verification of 
contracts and issuance of secure overseas 
employment certificates are the top priority for the 
Department for Migrant Workers and DICT in order to 
ensure the safety and job security of OFWs. The 
President has also ordered the Department of Foreign 
Affairs and DMW to work together in order to find 
employment for OFWs who lost their jobs during the 
pandemic. On top of this, the processing time for 
OFWs both departing from the country and returning 
to the country has been significantly shortened. 

To further ease the lives of OFWs, children they leave 
behind will be provided education with a focus on 
financial literacy and mental wellness in order to 
compensate for the absence of a parent. 

Migrant workers

My order to the Department
of Transportation or DOTr
is really very simple:
FULL SPEED AHEAD!

“
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Pipeline Programs

Amendments to the Build-Operate-
Transfer (BOT) Law

National Government
Rightsizing Program

Budget Modernization Bill

Tax Package 3: Valuation Reform Bill

Tax Package 4: Passive Income
and Financial Intermediary
Taxation Act (PIFITA)

E-Government Act

Internet Transaction Act
or E-Commerce Law

Government Financial Institutions Unified 
Initiatives to Distressed Enterprises for 
Economic Recovery (GUIDE)

Medical Reserve Corps

Creation of the Virology
Institute of the Philippines

Department of Water Resources

Unified System of Separation, 
Retirement and Pension

E-Governance Act

National Land Use Act

National Defense Act

Mandatory Reserve Officers’ Training 
Corps (ROTC) and National Service 
Training Program (NSTP)

Enactment of an Enabling Law for the 
Natural Gas Industry

Amendments to the Electric Power 
Industry Reform Act or EPIRA

National Disease Prevention 
Management Authority

President Marcos affirmed the Philippines’ 
sovereignty over its territory. The Government will 
maintain healthy relationships with foreign nations by 
being open and welcoming; however, the President 
stands firm on the country’s independent foreign 
policy with its national interest as its primordial guide.

Foreign Affairs

Image from the Presidential Communications Operations Office
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On the area of foreign 
policy, I will not preside 
over any process that 
will abandon even one 
square inch of territory 
of the Republic of the 
Philippines to any 
foreign power.

“
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