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2021 Q2 2022 Q2

Y-o-Y GDP Growth

12.1% 7.4%

Consumer spending grew mainly due to growth
in food and non-alcoholic beverages, which accounts
for 40.0% of total consumer spending, which grew by 
5.8% as well as growth in transport, and in 
restaurants and hotels which grew by 25.7% and 
32.3%, respectively. 

For exports, growth rate of 4.3% is lower than the 
previous quarter due to the 2.1% decrease in exports 
of goods as exports of electronic data processing and 
semiconductors decreased by 21.9% and 3.3%, 
respectively. Meanwhile, exports of services 
increased by 12.6% due to increase in exports of 
travel, 109.3%, business services, 5.3%, and 
transport, 68.3%.

Gross Capital Formation grew by 20.5% in Q2 of 
2022, which is lower than the 83.7% growth in the 
same period during the previous year. Construction, 
General government, Financial and non-financial 
corporations, and Households and Non-profit 
institutions serving households grew by 15.7%, 
22.7%, 16.2%, and 1.4%, respectively.

Government spending was able to rebound from the 
previous quarter as it grew by 11.1% this quarter. For 
imports, it grew by 13.6%, lower than the growth rate 
in the previous quarter.

2021 
Q2

2022 
Q2

2021 
S1

2022 
S1

Agriculture, 
forestry & 
fishing

↑ 0.0 ↑ 0.2 ↓ 0.7 ↑0.2

Industry ↑ 21.3 ↑ 6.3 ↑7.8 ↑8.3

Services ↑ 9.9 ↑ 9.1 ↑2.8 ↑8.7

GDP growth by major economic sectors, %

GDP growth by expenditure components, %

Real GDP growth, %

2021 
Q2

2022 
Q2

2021
S1

2022
S1

Consumer 
spending

↑ 7.3 ↑ 8.6 ↑0.9 ↑9.3

Government 
spending

↓ 4.2 ↑ 11.1 ↑3.9 ↑7.8

Exports ↑ 28.6 ↑ 4.3 ↑7.5 ↑7.3

Imports ↑ 40.3 ↑ 13.6 ↑12.4 ↑14.5

Capital
Formation

↑ 83.7 ↑ 20.5 ↑23.8 ↑20.5

Agency 2022F 2023F

GOP DBCC ↑ 6.5 - 7.5 ↑ 6.5 - 8.0

ADB ↑ 6.5 ↑ 6.3

World Bank ↑ 5.7 ↑ 5.6

IMF ↑ 6.5 ↑ 6.3

Sources: NEDA, ADB, World Bank, IMF

The Philippine economy grew 7.4% in the 2nd quarter
(Q2) of 2022 which is slightly lower than the 
Philippine government’s median forecast of 7.5% but 
still places the country as the 2nd best performing 
nation among emerging economies that have released 
their 2nd quarter economic performance – next to 
Vietnam at 7.7%. On a seasonally adjusted quarter-
on-quarter growth, Gross Domestic Product (GDP) 
declined by 0.1%. 

Net Primary Income to/from the Rest of the World 
grew by 64.8% driving the Gross National Income to 
grow by 9.3% in the 2nd quarter of 2022.

June 2022 July 2022

Inflation, %

6.1 6.4

2022 Q1 2022 Q2

1.9% 0.1%

Seasonally adjusted Q-o-Q GDP Growth

“ Going forward, we will embark on 
a mission of transformation that 
will further strengthen our 
domestic economy and will result 
in a prosperous, inclusive and 
resilient society. 

Gross Domestic Product (GDP)

On a year-on-year basis, all major economic sectors, 
namely: agriculture, forestry and fishing, industry, 
and services posted positive growths of 0.2%, 6.3% 
and 9.1%, respectively, in the 2nd quarter of 2022. 

In terms of top contributors to GDP annual growth in 
2022, other services, accommodation and food 
service activities, and transportation and storage are 
the three highest contributors with their increases of 
39.5%, 29.9%, and 27.1%, respectively.

Socioeconomic Planning Secretary and NEDA 
Director General Arsenio M. Balisacan
Press Conference on the 2022 2nd Quarter Performance
of the Philippine Economy

3.9% 7.8%

2021 S1 2022 S1
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The Marcos 
administration 
commits to build
a robust economy
for a faster, greener, 
and more inclusive 
growth that benefits 
all Filipinos. 

“

On 26 July 2022, the day after President 
Ferdinand “Bongbong” Marcos Jr.’s first
State of the Nation Address (SONA), the 
President’s economic team presented their
8-point socioeconomic agenda for the near 
and medium term.

The 8-point socioeconomic agenda 
consists of:

Near-term agenda

• Protect the purchasing power of 
families by ensuring food security, 
reducing transport and logistics 
costs, and reducing energy costs 
to families

• Reduce vulnerability and mitigate 
scarring from the COVID-19 
pandemic by tackling health, 
strengthening social protections, 
and addressing learning losses

• Ensure sound macroeconomic 
fundamentals by enhancing 
bureaucratic efficiency and
sound fiscal management and 
ensuring a resilient and innovative 
financial sector

Medium-term agenda

• Create more jobs by promoting 
trade and investments, improving 
infrastructure, and achieving 
energy security

• Create quality jobs by increasing 
employability, encouraging 
research and development
and innovation, enhancing
digital economy

• Create green jobs by
pursuing green economy
and establishing livable and 
sustainable communities

• Uphold public order and safety, 
peace and security

• Ensure a level playing field by 
strengthening market competition
and reducing barriers to entry and 
limits to entrepreneurship

In the near term, the objective is to safeguard 
families from the increasing prices, to mitigate 
the effects of the COVID-19 pandemic, and to 
improve macroeconomic fundamentals.

On the other hand, in the medium term,
the goal is to create more jobs which are
both high quality and green by investing in 
infrastructure, human capital development,
and the digital economy. Department of Finance 
Secretary Benjamin Diokno also cited the 
country’s medium-term fiscal framework
which aims to reduce the fiscal deficit, promote 
fiscal sustainability, and enable robust
economic growth.

Finance Secretary Benjamin Diokno
Post-SONA economic briefing 

• Cutting poverty incidence
to 9% by 2028

• Bringing down debt-to-GDP 
ratio to less than 60% by 2025

• Attaining upper middle-income 
country status by 2024

• Reducing deficit-to-GDP ratio 
to 3% by 2028

• Maintaining high investment
in infrastructure at 5% to 6% of
GDP annually

The concrete goals presented during the
Post-SONA Economic Briefing include:
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SGV | Building a better working world

SGV is the largest professional services firm in the Philippines. In everything we do, we nurture leaders and enable businesses for a better Philippines. This Purpose is our aspirational reason for being that ignites positive 
change and inclusive growth. 

Our insights and quality services help empower businesses and the economy, while simultaneously nurturing our people and stre ngthening our communities. Working across assurance, tax, strategy and transactions, and 
consulting services, SGV teams ask better questions to find new answers for the complex issues facing our world today. 

SGV & Co. is a member firm of Ernst & Young Global Limited. EY refers to the global organization, and may refer to one or mor e, of the member firms of Ernst & Young Global Limited, each of which is a separate legal 
entity. Ernst & Young Global Limited, a UK company limited by guarantee, does not provide services to clients.

EY exists to build a better working world, helping to create long-term value for clients, people and society and build trust in the capital markets. Enabled by data and technology, diverse EY teams in over 150 countries 
provide trust through assurance and help clients grow, transform and operate.

Information about how EY collects and uses personal data and a description of the rights individuals have under data protecti on legislation are available via ey.com/privacy.  For more information about our organization, 
please visit ey.com/ph.

© 2022 SyCip Gorres Velayo & Co.
All Rights Reserved.
APAC No. 10000971
ED None

This publication contains information in summary form and is therefore intended for general guidance only. It is not intended to be a substitute for detailed research or the exercise of professional judgment. Neither SGV 
& Co. nor any other member of the global Ernst & Young organization can accept any responsibility for loss occasioned to any person acting or refraining from action as a result of any material in this publication. On any 
specific matter, reference should be made to the appropriate advisor.

Alma Angeli D. Placido-Domanico
Strategy and Transactions Director
alma.angeli.d.placido@ph.ey.com
(632) 8891 0307


