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Y-o-Y GDP Growth

Consumer spending grew mainly due to growth
in food and non-alcoholic beverages, which accounts
for 35.1% of total consumer spending, which grew
by 3.9% as well as growth in transport, recreation
and culture, and restaurants and hotels which grew
by 20.5%, 46.0% and 38.2%, respectively.

Exports of goods recovered from the third quarter of 
last year, growing by 4.5% due to the 9.8% increase in 
the exports of electronic products,13.8% increase in 
the exports of fishery products, and 7.9% increase in 
the exports of apparel and clothing accessories. 
Meanwhile, exports of services increased by 32.5% 
due to increase in exports of travel, 313.2%, business 
services, 18.2% and transport, 40.4%.

Gross Capital Formation grew by 21.7% in Q3 of 
2022, which is higher than the 20.8% growth in the 
same period during the previous year. Construction, 
durable equipment, and intellectual property products 
grew by 11.8%, 11.6% and 5.3%, respectively.

Government spending was able to recover from the 
third quarter of the previous year as it grew by 0.8% 
this quarter. Imports grew by 17.3%, higher than the 
growth rate in the previous quarter.

GDP growth by major economic sectors, %

GDP growth by expenditure components, %

Forecasted real GDP growth, %

Agency 2022 2023

GOP DBCC ↑ 6.5 - 7.5 ↑ 6.5 - 8.0

ADB ↑ 6.5 ↑ 6.3

World Bank ↑ 6.5 ↑ 5.8

IMF ↑ 6.5 ↑ 5.0

Sources: NEDA, ADB, World Bank, IMF

The Philippine economy grew 7.6% in the 3rd quarter 
(Q3) of 2022 which exceeded the Philippine 
government’s median forecast of 6.3% and places the 
country as the 2nd best performing nation within the 
ASEAN region among those that have released their 
3rd quarter economic performance data – behind 
Vietnam at 13.7% and in front of Indonesia’s  5.7%. 
On a seasonally adjusted quarter-on-quarter growth 
basis, Gross Domestic Product (GDP) grew by 2.9%. 
Net Primary Income to/from the Rest of the World 
grew by 94.6% driving the Gross National Income to 
grow by 10.5% in the 3rd quarter of 2022.

2022 Q2 2022 Q3

0.1% 2.9%

Seasonally adjusted Q-o-Q GDP Growth

“We want to reinvigorate
job creation and reduce 
poverty by guiding the 
economy toward a high
growth path, and developing
a resilient, inclusive and 
prosperous society.

Gross Domestic Product (GDP)

On a year-on-year basis, all major economic sectors, 
namely: agriculture, forestry and fishing, industry, 
and services posted growth rates of 2.2%, 5.8%
and 9.1%, respectively, in the 3rd quarter of 2022.

In terms of top contributors to GDP growth in the 
third quarter, wholesale and retail trade and repair of 
motor vehicles and motorcycles, financial and 
insurance activities, and construction are the three 
highest contributors with increases of 9.1%, 7.7%
and 12.2%, respectively.

Socioeconomic Planning Secretary and NEDA 
Director General Arsenio M. Balisacan, Ph.D.
Press Conference on the 2022 3rd Quarter Performance
of the Philippine Economy

2021 
Q3

2022 
Q3

2021 
Q1-Q3

2022 
Q1-Q3

Agriculture, 
forestry & 
fishing

↓ 1.7 ↑ 2.2 ↓ 1.0 ↑ 0.8

Industry ↑ 8.7 ↑ 5.8 ↑ 8.0 ↑ 7.5

Services ↑ 7.7 ↑ 9.1 ↑ 4.4 ↑ 8.9

2021 
Q3

2022 
Q3

2021
Q1-Q3

2022
Q1-Q3

Consumer 
spending

↑ 7.1 ↑ 8.0 ↑ 2.9 ↑ 8.9

Government 
spending

↓ 13.8 ↑ 0.8 ↑ 6.9 ↑ 5.5

Exports ↑ 9.1 ↑ 13.1 ↑ 8.1 ↑ 9.3

Imports ↑ 12.7 ↑ 17.3 ↑ 12.5 ↑ 15.5

Capital
Formation

↑ 20.8 ↑ 21.7 ↑ 22.9 ↑ 21.1

2021 Q3 2022 Q3

7.0% 7.6%4.9% 7.7%

2021 
Q1–Q3

2022 
Q1–Q3



On November 4, 2022, Secretary of Finance Benjamin 
E. Diokno had a press briefing to provide an overview 
of the Medium-Term Fiscal Framework during the 
13th Philippines-Japan High-Level Meeting of the 
Joint Committee on Infrastructure Development and 
Economic Cooperation. 

The country’s first-ever Medium-Term Fiscal 
Framework, which was approved by both Houses
of Congress through a resolution, and which serves as
the country’s blueprint to reduce the fiscal
deficit, promote fiscal sustainability, and enable 
robust economic growth. This Framework aims to 
promote sustainable long-term growth and solid
fiscal management. 
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• Imposition of value-added tax on digital 
goods and services

• Imposition of an excise tax on single-use 
plastics to curb plastic pollution in favor of 
more sustainable alternatives

Target

Real GDP Growth
6.5 -7.5 percent in 2022

6.5-8.0 percent in 2023-2028

Poverty Rate 9.0 percent by 2028

Deficit-to-GDP 
Ratio

3.0 percent by 2028

Debt-to-GDP Ratio 60.0 percent by 2025

Infrastructure 
Spending-to-GDP 
Ratio

5.0-6.0 percent annually 
between 2023 to 2028

Gross Net Income 
per Capita

At least USD 4,256
or attainment of

upper-middle-income status

• Promote efficient tax administration 
through digitalization

• Put in place measures that will help 
our tax system catch up with the 
digital economy

• Introduce tax measures that
will promote environmental 
sustainability to address
climate change

• Pursue the remaining tax
reform packages of the
Duterte administration

The Medium-Term Fiscal Framework proposes 
measures that will enhance the fairness and efficiency 
of our tax system. 

The Framework directs the government’s focus
on improving tax administration, enhancing the 
fairness and efficiency of our tax system, and 
promoting environmental sustainability to
address climate change.

The Medium-Term Fiscal Framework
key measures are:

• Improvement of local production

• Timely importation of goods

• Improvement in distribution efficiency

• Ensure adequate power supply

• Careful consideration of any wage
and transport fare hike petitions

Government measures to address inflation:

September 2022 October 2022

Inflation, %

6.9 7.7

October 2022 year-to-date average inflation and 
2022 Annual Inflation Rate Forecast: 5.4%

In addressing rising inflation, the government's 
current solution is to provide cash transfers, fuel 
discounts, and other forms of targeted assistance 
especially to the most vulnerable sectors.
The government is also considering extending 
executive order 171 which significantly reduces 
tariffs on rice, pork, and corn thereby enhancing food 
security while food prices remain elevated. However, 
the government recognizes that the more robust 
solution is to boost domestic agricultural production 
and they plan to do this through more investment
in food value chain, enhanced farm production,
and improved efficiency of harvest process.
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We are prepared to weather
this environment with
fiscal discipline and a
well-calibrated plan
for fiscal sustainability. 

“

Finance Secretary Benjamin Diokno
The Asset 17th Philippines Summit

Corporate Recovery
and Tax Incentives
for Enterprises Act

Amendments to
the Retail Trade 
Liberalization Act

Amendments to
the Foreign

Investments Act

Amendments to
the Public

Service Act

• Largest fiscal stimulus program for 
enterprises in the country’s history

• Provides nearly USD 2 billion 
worth of tax relief

The Marcos administration is faithfully 
implementing the Corporate Recovery and Tax 
Incentives for Enterprises (CREATE) Act

• Provides hefty corporate income 
tax rate cuts

• Provides 10-ppt cut in the 
corporate income tax rate
for domestic MSMEs

• Provides more flexibility in the grant 
of fiscal and non-fiscal incentives

• Provides enhanced incentives 
package that is performance-
based, time-bound, targeted
and transparent

The government plans to take advantage of the 
structural reforms already set in place to attract 
beneficial foreign investments.

Source: DoF presentation at The Asset 17th Philippine Summit


