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 Inflation (%) Growth (%) 

 2023 2024 2023 2024 

ADB 6.0 * 4.3 * 

IMF 5.0 6.0 4.3 3.1 

World Bank 5.4 5.9 4.2 3.9 

Table 1: Philippine Growth Outlook by Institution (%)  

Sources: ADB, IMF, World Bank 
Note: * - Not Available 

Inflation is seen to decelerate but average above BSP’s high-end target of 4% this 2023. 
 

The Asian Development Bank (ADB) and the International Monetary Fund (IMF) project inflation to average 

4.3% this year while the World Bank projects it to be lower at 4.2%. Thereafter, inflation is seen to settle within 

the target range of 2-4%. The country’s growth prospect is dimmed by the expected elevated inflation. The 

multilateral lenders have lowered their growth outlook for the Philippines for the year to about 5-6% but 

growth is expected to gain pace next year. Given the outlook on growth and inflation, this year could be well 

described as a transition year from last year’s high inflation to greater price stability next year, with growth 

slowing down this year before gaining further traction next year. 

In the interim, the country looks to food importation 

to address the domestic food supply shortfall. It has, 

for instance, extended through 2023 the reduced 

tariffs on meat and cereals. Likewise, reduced tariff 

rates for coal beyond 2023 looks to help address 

elevated energy costs. Moving forward, the 

government intends to “modernize agriculture and 

agribusiness” as outlined in Chapter 5 of the recently 

released 2023-2028 Philippine Development Plan1. 

This is in addition to the provisions given to targeted 

transport, fertilizer, and fuel subsidies to affected 

sectors and address supply shocks.  

1 Philippine-Development-Plan-2023-2028.pdf (neda.gov.ph)  

In December 2022, the general price level increased by 8.1%, reaching a 14-year high according to the 

Philippine Statistics Authority (PSA). This comes as food inflation further increases while transport and energy 

price inflation remain high. 

Figure 1: Monthly Inflation Rate (%), January 2020 to December 2022  

Source: PSA 

https://pdp.neda.gov.ph/wp-content/uploads/2022/12/Philippine-Development-Plan-2023-2028.pdf


Figure 3: Dubai Crude Oil Price ($/bbl)  Figure 4: Hog Inventory (Million Heads)  

The previous months saw an acceleration in inflation 

largely due to the increase in global energy prices 

after Russia declared war on Ukraine. Global food 

prices have concurrently increased. Ukraine is a large 

producer of wheat and fertilizers, which are derived 

from fossil fuels. Majority of inflation in the 

Philippines was therefore “imported.” Domestic food 

supply challenges are also fueling inflation. For 

instance, the African Swine Fever (ASF) decimated a 

significant portion of the country’s hog population. 

Source: World Bank Source: PSA 

Aside from the global and domestic supply side 

shocks, pent-up demand also contributed to the 

elevated inflation. The economy grew by 7.7% in the 

first three quarters of the year, beating expectations. 

In response to inflation getting more entrenched, the 

Bangko Sentral ng Pilipinas (BSP) tightened monetary 

policy. Last year, the BSP cumulatively hiked its 

policy rate by 350 basis points, increasing the 

overnight reverse repurchase (RRP) rate to 5.5%. 

It has also been mopping up excess liquidity from 

the market by issuing short-term securities, 

leaving the economy with “less cash chasing 

goods and services.” 
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Figure 2: Contribution to Annual Inflation (percentage points), 2020-20222 

Source: Raw data from PSA 

2 Commodity contribution to inflation in current period is calculated as follows: 

commodity inflation rate for the period multiplied by commodity weight in the CPI 

multiplied by the ratio of the commodity’s price index in prior period and the overall 

CPI in prior period  

For the past year, the inflation rate averaged 5.8%, of which 2.1 percentage points was accounted for by food, 

1.0 percentage point by energy, and 1.1 percentage points by transport. The 2022 inflation rate was 

significantly higher than the 2021 average of 3.9% and breached the BSP’s upper-end inflation target of 4%. 
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