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Gross Domestic Product (GDP)

Y-o-Y GDP Growth
t 6.4%

t 8.0%
2023 Q1

2022 Q1

Seasonally adjusted Q-0-Q GDP Growth

t 2.4% t 1.1%

2022 Q4 2023 Q1
Real GDP growth forecast, %
Agency 2023 2024
GOP DBCC* 16.0-7.0 16.5-8.0
ADB 16.0 16.2
World Bank 15.6 15.9
IMF 16.0 15.8

Sources: NEDA, ADB, World Bank, IMF
* - PH government targets - Development Budget Coordination Committee

The Philippine economy grew by 6.4%in Q1 2023,

the lowest growth rate since the country started to
recover from the pandemic but still well within the 6-7%
target for the year. Gross Domestic Product (GDP) per
capitain Q1 2023 rose to PhP49,904 from PhP44,434
in Q1 2022, an increase of 5.2%.

On a seasonally adjusted quarter-on-quarter growth
basis, GDP grew by 1.1%. Net Primary Income to/from
the Rest of the World, which includes remittances from
Overseas Filipino Workers (OFWs), grew by 81.2%,
driving Gross National Income to grow by 9.9% in the
first quarter of 2023.

GDP growth by major economic sectors, %

2022 Q1 2023 Q1
Agriculture, forestry
& fishing 10.2
Industry 110.0
Services 1 8.4

For the year, all major economic sectors, namely
agriculture, forestry and fishing, industry, and services
posted growth. Industry's growth moderated to 3.9%,
coming from a high base of 10%. Withinindustry,
mining's output declined by 2.2% while that of
manufacturing eased to 2%. Construction, however,
grew by 10.8% on the back of the government's
continuing infrastructure drive and the private sector
also ramping up its capital expenditures.

The robust performance of agriculture and services
also cushioned the decelerationin industry.
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The services sub-sectors that posted robust growth
are trade (7.0%), transport (14.3%), food services
and accommodation (26.9%), finance (8.8%), and
professional and business services (7.7%), the latter
subsuming BPOs.

Agriculture's growth is primarily due to favorable
weather conditionsin the first quarter of the year -

a promising beginning, but is threatened by a looming
El Nifio.

The sub-sectors that accounted the most for last
quarter's growth were trade, financial and

insurance activities, and other services, contributing
1.1 percentage points (ppts), 1.0 ppts, and

0.6 ppts, respectively.

Despite various risks and challenges,
economic outlook for the Philippines
in the near and medium term remains
solid. We are confident we will reach
our target for this year of 6.0-7.0
percent growth rate and 6.5-8.0
percent for 2024-2028.

Socioeconomic Planning Secretary and NEDA

Director General Arsenio M. Balisacan, Ph.D.
Press Conference on the 2023 1st Quarter Performance
of the Philippine Economy

GDP growth by expenditure components, %

2022 Q1 2023 Q1
Consumer spending 110.0 16.3
Government spending 135 16.2
Exports 110.6 10.4
Imports 116.2 14.2
Capital Formation 1T17.7 112.2

Consumer spending grew by 6.3%, driven by tourism-
related activities such as recreation and culture,
restaurants and hotels, and transport, which grew by
28.1%, 23.8% and 14.4%, respectively.

Exports of goods decreased by 15.3% due to the decline
in the exports of electronic products (24.4%)
agricultural products (13.7%), among others. This
declinein goods exports was offset by the 19.5% in
increase in services exports. Exports of travel, for
instance, surged by 582.0% and transport, 70.7%.

Gross Capital Formationgrew by 12.2%in Q1 2023,
slower than the 17.7% growth in Q1 2022.
Construction, durable equipment, and intellectual
property products grew by 14.3%, 7.2% and

2.5%, respectively.

Government spending continues to increase in Q1
2023, as it grew by 6.2%, higher than the growth
rate in Q1 2022 of 3.5%. Reflecting a robust public
construction performance primarily driven by the
road infrastructure and railway projects by the
Department of Public Works and Highways and the
Department of Transportation.



Inflation, %

7.6 6.6

March 2023 April 2023

Inflation forecast, %

Agency 2023 2024
BSP 6.1 3.1
ADB 6.2 4.0
IMF 6.3 3.2

Sources: NEDA, ADB, World Bank, IMF

The country continues to experience elevated inflation,
partly on the back domestic food supply challenges.

In the interim, the country looks to foodimportation

to address the domestic food supply shortfall.

Moving forward, the government intends to “modernize
agriculture and agribusiness” as outlined in the 2023~
2028 Philippine Development Plan. This is in addition
to the provisions given to targeted transport, fertilizer,
and fuel subsidies to affected sectors and address
supply shocks.

Philippine labor force as of March 2023
000
1

Employed Filipinos

40.0

Average weekly hours worked

95.3%

Employment rate

11.2%

Underemployment rate

4.7%

Unemployment rate
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Labor force
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12% Agricylture, forestry
3 and fishery workers

8% Plant & machine operators and assemblers
7% Craft and related trade workers

% Clerical support workers

5% Professionals
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SGV | Building a better working world

SGV is the largest professional services firm in the Philippines. In everything we do, we nurture
leaders and enable businesses for a better Philippines. This Purpose is our aspirational reason for
being that ignites positive change and inclusive growth.

Our insights and quality services help empower businesses and the economy, while simultaneously
nurturing our people and strengthening our communities. Working across assurance, tax, strategy
and transactions, and consulting services, SGV teams ask better questions to find new answers for
the complex issues facing our world today.

SGV & Co. is a member firm of Ernst & Young Global Limited. EY refers to the global organization, and
may refer to one or more, of the member firms of Ernst & Young Global Limited, each of which is a
separate legal entity. Ernst & Young Global Limited, a UK company limited by guarantee, does not
provide services to clients.

EY exists to build a better working world, helping to create long-term value for clients, people and
society and build trust in the capital markets. Enabled by data and technology, diverse EY teams in
over 150 countries provide trust through assurance and help clients grow, transform and operate.

Information about how EY collects and uses personal data and a description of the rights individuals
have under data protection legislation are available via ey.com/privacy. For more information about
our organization, please visit ey.com/ph.

© 2023 SyCip Gorres Velayo & Co.
All Rights Reserved.

APAC No. 10001085
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This publication contains information in summary form and is therefore intended for general guidance
only. It is not intended to be a substitute for detailed research or the exercise of professional

judgment. Neither SGV & Co. nor any other member of the global Ernst & Young organization can

accept any responsibility for loss occasioned to any person acting or refraining from action as a result
of any material in this publication. On any specific matter, reference should be made to the
appropriate advisor.

SGV & Co. Head Office

6760 Ayala Avenue, Makati City,

1229 Metro Manila, Philippines

PO Box 1408, Makati Central Post Office
0740 Metro Manila, Philippines

Tel: (+632)8891 0307

Fax: (+632)88190872
(+632)8818 1377

Email:  sgv.information@ph.ey.com
WWW.sgv.ph
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