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An update on sustainability reporting policy developments 

  
  
  

Note: In light of the winter holidays, we will not issue a January newsletter and will resume publishing 

in February 2024. 
  
  
  

Key developments 

  
Global  

On 13 December, officials representing 129 countries concluded their work at the COP28 climate 

conference. Key developments at the conference include the following: 

• In the final hours of the conference, after vigorous debate, negotiators agreed, for the first 

time, to transition away from fossil fuels this decade in a “just, orderly and equitable manner.” 

The finalized language does not go as far as endorsing the call by a number of countries to 

“phase out” of the use of fossil fuels.  However, it does set a net zero target for 2050 and calls 

on nations to triple the worldwide amount of renewable energy by 2030 as well as to reduce 

emissions of methane. The agreement is non-binding; however, signatories are expected to 

submit within two years formal plans to curb emissions through 2035, using the agreement as 

a guide. 

 

• According to COP organizers, more than $80 billion in new commitments were made to 

finance clean energy projects, a “loss and damage fund” for poorer countries that 

disproportionately endure the negative consequences of climate change, and other purposes. 

 

• A commitment by the EU, US, and other countries to strengthen carbon emissions trading 

systems (including an announcement that EY will provide technical assistance to the Global 

Carbon Market Utility, which was established at the COP27 meeting last year, in order to help 

develop more transparent, auditable, and legally enforceable carbon credit markets). 

 

• An announcement by the International Sustainability Standards Board (ISSB) that more than 

20 regulatory and standard-setting bodies, nearly 400 businesses, and more than 50 

stock exchanges committed to support the adoption or use of the ISSB’s climate disclosure 

standard as a global baseline, a significant step towards internationally-aligned sustainability 

disclosure standards. ISSB Chair Emmanuel Faber remarked at COP28 that broad 

stakeholder support is confirmation that the ISSB standards could “deliver a vital global 

solution” for sustainability disclosure. Faber was reappointed for a second three-year term. 

EY hosted two panel discussions with ISSB executives, investors, reporting companies, and 

https://www.cop28.com/en/news/2023/12/COP28-President-Delivers-Remarks-at-Closing-Plenary
https://www.cop28.com/en/news/2023/11/COP28-Presidency-unites-the-world-on-Loss-and-Damage
https://www.ifrs.org/ifrs-sustainability-disclosure-standards-around-the-world/cop28-declaration-of-support/further-statements-of-support/
https://www.ifrs.org/ifrs-sustainability-disclosure-standards-around-the-world/cop28-declaration-of-support/further-statements-of-support/


EY Assurance and sustainability leaders to discuss the state of climate disclosure reporting 

efforts. 

Separate from the COP28 meetings, the ISSB is continuing to focus on capacity-building measures 

to help stakeholders interpret and adopt ISSB standards, including launching the IFRS Sustainability 

Knowledge Hub and translating implementation guidance into various languages. The Knowledge 

Hub is a resource for preparers, auditors, investors, and regulators that compiles educational 

materials from both the IFRS Foundation and from third-party organizations, and is recommended to 

readers of this newsletter. The ISSB has also announced its collaboratio with the Global Reporting 

Initiative’s (GRI) Sustainability Innovation Lab, which promotes interoperability between the GRI and 

ISSB standards. 

The following countries have formally announced that they are working toward implementing the 

ISSB standards into their local regulatory frameworks, whether in whole or in part: Australia, Brazil, 

Canada, Colombia, Hong Kong, Japan, Korea, Malaysia, New Zealand, Nigeria, the Philippines, 

Singapore, Taiwan, Turkey, and the United Kingdom. 

At the United Nations, the Environment Programme Finance Initiative has issued guidance for 

companies in emerging economies on integrating climate risks into their reporting processes. 

On 1 December, the consultation period closed for the International Auditing and Assurance 

Standards Board’s (IAASB) proposed sustainability assurance standard, ISSA 5000. EY submitted 

a comment letter on the proposal, which can be viewed here. 
  
  
  
Asia-Pacific  

On 6 December, the Monetary Authority of Singapore (MAS) published a code of conduct for ESG 

rating and data product providers, which aims to establish baseline industry transparency standards 

for rating methodologies and data sources, governance, and management of conflicts of interest. As 

has been done already in Japan and the UK, the code of conduct will be adopted on a “comply or 

explain” basis. MAS is encouraging the relevant entities to disclose their adoption within 12 months. 

Separately, the aforementioned ISSB-GRI Sustainability Innovation Lab will be launched in 

Singapore. 

Also on 6 December, Malaysia's stock exchange, Bursa Malaysia, launched an ESG reporting 

platform for listed issuers to submit disclosures under the Bursa's enhanced sustainability reporting 

requirements. 
  
  
  
Americas  

The US Securities and Exchange Commission (SEC) is continuing to work to finalize its proposed 

climate disclosure rule, with the timing of final action still unclear. In recent remarks to the Council on 

Foreign Relations, SEC Chair Gary Gensler maintained that US climate rules could help companies 

avoid facing more onerous climate-related disclosure requirements in other jurisdictions.  

As a reminder, earlier this fall, California enacted three climate disclosure laws (SB-253, which 

mandates greenhouse gas emissions reporting, SB-261, which requires climate-related financial risk 

disclosures, and AB-1305, which regulates the public reporting of participants in voluntary carbon 

markets). Some companies will begin to be required to report under SB-253 starting in 2026. 

Companies will be required to report under SB-261 on or before 1 January 2026. And AB-1305 will 

require companies to comply starting on 1 January 2024. 

https://www.ifrs.org/sustainability/knowledge-hub/
https://www.ifrs.org/sustainability/knowledge-hub/
https://www.globalreporting.org/news/news-center/gri-establishes-sustainability-innovation-lab-in-coordination-with-the-ifrs-foundation/
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Ftreasury.gov.au%2Fsites%2Fdefault%2Ffiles%2F2023-06%2Fc2023-402245.docx&wdOrigin=BROWSELINK
https://www.ifrs.org/news-and-events/news/2023/10/brazil-adopts-issb-global-baseline/
https://www.frascanada.ca/en/cssb
https://bu.com.co/sites/default/files/2022-08/Hacia%20el%20enverdecimiento%20del%20sistema%20financiero%20colombiano.pdf
https://www.hkex.com.hk/-/media/HKEX-Market/News/Market-Consultations/2016-Present/April-2023-Climate-related-Disclosures/Consultation-Paper/cp202304.pdf
https://www.ifrs.org/news-and-events/news/2023/03/representatives-of-the-issb-and-the-ssbj-hold-inaugural-bilateral-meeting-in-japan/
http://www.kasb.or.kr/fe/bbs/NR_view.do?bbsCd=1113&bbsSeq=40034&currentPage=1&rowPerPage=10&ctgCd=&sortCds=&startDt=&endDt=&searchKey=1000&searchVal=
https://www.sc.com.my/resources/media/media-release/sc-sets-up-inter-agency-committee-to-support-implementation-of-the-issb-standards
https://www.xrb.govt.nz/dmsdocument/4770
https://www.ifrs.org/news-and-events/news/2022/11/issb-at-cop27-frc-of-nigeria-to-adopt-ifrs-sustainability-disclosure-standards/
https://www.sec.gov.ph/pr-2023/sec-enhances-sustainability-reporting-guidelines-for-listed-companies/#gsc.tab=0
https://www.reach.gov.sg/Participate/Public-Consultation/Accounting-and-Corporate-Regulatory-Authority/public-consultation-on-turning-climate-ambition-into-action-in-singapore--recommendations-by-the-sustainability-reporting-advisory-committee
https://www.fsc.gov.tw/en/home.jsp?id=54&parentpath=0,2&mcustomize=multimessage_view.jsp&dataserno=202308180001&dtable=News
https://www.linkedin.com/posts/international-sustainability-standards-board_cop28-issb-issbatcop28-activity-7139963951844356096-Inbp?utm_source=share&utm_medium=member_desktop
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1149690/mobilising-green-investment-2023-green-finance-strategy.pdfnRq2nfjKw%3D&reserved=0
https://www.unepfi.org/themes/climate-change/emerging-economies-climate-risks-and-best-practices-for-climate-risk-disclosure/
https://www.iaasb.org/sites/default/files/2023-12/EYG%20Comment%20Letter%20ISSA%205000.FINAL_.pdf
https://www.mas.gov.sg/news/media-releases/2023/mas-publishes-code-of-conduct-for-providers-of-esg-rating-and-data-products
https://www.globalreporting.org/news/news-center/gri-establishes-sustainability-innovation-lab-in-coordination-with-the-ifrs-foundation/
https://www.reuters.com/sustainability/bursa-malaysia-launches-platform-mandatory-esg-reporting-2023-12-04/
https://www.sec.gov/news/upcoming-events/council-foreign-relations
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202320240SB253
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202320240SB261
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=202320240AB1305


  
  
  
Europe, Middle East, India and Africa (EMEIA)   

In the UK, the Financial Conduct Authority (FCA) published its long-awaited Policy Statement on 

Sustainability Disclosure Requirements (SDR) and investment labels (PS23/16) on 30 November. 

Notably,  PS23/16 confirms (i) the new anti-greenwashing rule, applicable to all FCA-authorized 

firms, which mandates that sustainability-related claims of a product or service must be clear, fair, 

and not misleading, and (ii) introduces investment label categories which aim to distinguish 

sustainability investment products. The anti-greenwashing rule will go into effect 31 May 2024, and 

the new labeling regime will go into effect 31 July 2024 for entities ready to apply it. PS23/16 also 

includes an additional suite of requirements for asset managers – including naming and marketing 

requirements for investment products that do not have an investment label, disclosures around those 

investment products, and disclosures related entities themselves – plus new requirements for 

distributors. These remaining rules will progressively phase into effect, with the earliest beginning 2 

December 2024.  

In her speech at an EU event at COP28, EU Commissioner Mairead McGuinness reiterated the 

Commission’s current focus on “getting the balance right” on sustainability disclosure burdens and 

laid out the upcoming priorities for the European Financial Reporting Advisory Group (EFRAG). 

First, EFRAG will continue to issue implementation guidance and preparatory materials for 

companies applying the European Sustainability Reporting Standards (ESRS), including resources 

like the recent online Q&A platform. Next, EFRAG will prioritize the development of modified, or 

“proportionate” ESRS requirements for listed small- and medium enterprises (SMEs), as these 

entities must begin reporting in fiscal year 2026 (NB: Relatedly, on 29 November, EFRAG approved 

an exposure draft of voluntary, simplified ESRS guidance for non-listed SMEs that will later be 

released for public comment). And finally, EFRAG will then move to draft the “sector-specific” ESRS 

and the modified ESRS requirements for third-country undertakings (essentially, large non-EU 

companies). EFRAG’s timeline to complete both of these components of the ESRS have been 

delayed until 2026. 

EU member countries are beginning their respective “transposition” processes to establish the laws, 

regulations, and administrative provisions necessary to comply with the Corporate Sustainability 

Reporting Directive (CSRD), the law that establishes the ESRS. This process will allow for some 

variation – called “member-state options” – between individual countries as they implement the 

CSRD. Under EU law, member countries must conclude their transposition measures by 6 July 2024. 

On 5 December, Turkey announced at COP28 that it will adopt the ISSB standards beginning in 

2024 and will require reporting under those standards beginning in 2025. On 19 November, the 

Central Bank of Bahrain issued new ESG reporting requirements that will apply to listed companies 

and a range of financial institutions beginning in the 2024 financial year. The reporting requirements 

primarily draw on GRI sustainability standards. 
  
  
  

On the horizon  

Key dates to watch over the coming days, weeks, and months: 

1 January 2024: The reporting requirements under the CSRD will apply in all 27 member countries 

of the EU for the first set of companies required to report (essentially, large EU firms).  

https://www.fca.org.uk/publication/policy/ps23-16.pdf
https://ec.europa.eu/commission/presscorner/detail/en/speech_23_6341
https://www.efrag.org/News/Public-439/EFRAG-welcomes-the-adoption-of-the-Delegated-Act-on-the-first-set-of-E?AspxAutoDetectCookieSupport=1
https://www.efrag.org/lab7
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FMeeting%20Documents%2F2311131059281397%2F03-01%20%E2%80%93%20VSME%20Cover%20note%20291123.pdf
https://www.linkedin.com/posts/international-sustainability-standards-board_cop28-issb-issbatcop28-activity-7139963951844356096-Inbp?utm_source=share&utm_medium=member_desktop
https://www.cbb.gov.bh/media-center/central-bank-of-bahrain-issues-new-environmental-social-and-governance-reporting-framework/
https://cbben.thomsonreuters.com/rulebook/environmental-social-and-governance-requirements-module5-november-2023


1 January 2024: Companies can begin voluntarily disclosing to the  ISSB standards, IFRS S1 and 

IFRS S2.  

Q1 2024: EFRAG to consult on exposure drafts for modifying the ESRS for both publicly listed SMEs 

(mandatory requirements) and non-listed SMEs (voluntary guidance). 

1H 2024: UK FCA plans to consult on rules and guidance for listed companies to disclose in line with 

UK-endorsed ISSB standards and the Transition Plan Taskfore (TPT) framework. 

End of 2024 or early 2025: EFRAG to consult on the sector-specific ESRS and the modified ESRS 

for non-EU companies. 
  
  
  

In case you missed it  

  
Climate Risk Barometer. From EY, the fifth annual Climate Risk Barometer, an assessment of 

1,500 companies’ climate disclosures, is now available. The report identifies an increase in the 

number of companies reporting on climate disclosures, but finds that many are still falling short of 

their carbon ambitions. Link. 

GRI-ESRS Interoperability Index. The tool, though still in draft form, sets out how the disclosure 

requirements and datapoints in the GRI and ESRS standards relate to each other, emphasizing the 

high degree of commonality already achieved and laying down solid foundations to build a reciprocal 

digital taxonomy. Link. 
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